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Undar soction 6501(c)4) of the Intornal Reverue Code, 2nd as part of a request fled with Farm 1023 Lhat the
organization named below be trested as a publicly supported organization under section 1 TOEX ARV or
sectlan 508(al2) during an advance ruling period. i

Loyalhanna United Soccer Club, Inc.

T Tt el reme of mrganizanon &5 shawn oy Grganizing document) District Director of
X Internal Revenue, o
4004 Forest Glen Drive, Greensburg, PA 15601 and the Assistant
[ e e e e e o Commissioner
ey, street, £ty o tow, stete, aru ZIF Lode) {Emp|°yee Plans and

£xempt Qrganizations)

vonsent and agree that the period for assessing tax {imposed under section 4940 of the Code) for any of the 5
tax years in the advance ruling period will extend 8 years, 4 months, and 15 days beyond the end of the tirst tax
year.

However, if a natice of deficicncy in tax for any of thesc years is sent to the organization before the perlad
expires, tha time for making an asSessment will be further extended by the number of days the assessment is
prohibited, plus 60 days.

Ending date of first tax year _..December 31, 2002
{Marn, dey, and yoard

Name of orgarlization {@s shown in omganizing document) ST "} pate
Loyathanna United Soccer Club, Inc. , 5/16/02
Dfficor ar tructoe having authority e T | Type or prieet name and fite
¢ \Mincent Pimpinella
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INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY
B. ©. BOX 2508
CINCINNATI, OH 45201

Enployer Identification Number:

Date: AUG 2 3 2002 25-1823423

DL :
17053141049012
LOYALHANNA UNITED SOCCER CLUB INC Contact Person:
C/0 VINCENT FIMPINELLA CARA D FRANCZAK IDH# 31452
4004 FOREST GLEN DR Contact Telephone Number:
GREENSBURG, PA 15601 {877) B829-5500

Accounting Period Ending:
December 31

Foundation Status Classification:
509{a) (1)

Advance Ruling Period Begins:
May 17, 2002

Advance Ruling Period Enas:
December 31, 2006

Addendum Applies:
Yes

Dear Applicant:

Based on information you supplied, and assuming your operaticns will be as
stated in your application for recognition of exemption, we have determined you
are exempt from federal income tax under section 501(a) of the Internal Revenue
Code as an organization described in section 50L(e) {3).

Because you are a newly created organization, we are not now meking a
final determination of your foundation status under section 50%(a} of the Code.
However, we have determined that you can reasonably expect to be a publicly
supported organization described in sections 509{a) (1} and 170 (b) (1) (A} {vi) .

Accordingly, during an advance ruling period you will be treated as a
publicly supported organization, and not as a private foundation. This advance
ruling period begins and ends on the dates shown above.

Within 90 days after the end of your advance ruling period, you must
send us the information needed to determine whether you have met the require-
ments of the applicable support test during the advance ruling pericd. If you
establish that you have been a publicly supported organization, we will classi-
fy yvou as a section 50%(a) {1} or 508{a} (2) organizarion as long as you continue
to meet the requirements of the applicable suppert test. If you do not meet
the public support requirements during the advance ruling period, we will
classify you as a private foundation for future periods. Also, if we clasgsify
vou as a private foundation, we will treat you as a private foundation from
vour beginning date for purposes of section 507(d} and 4540.

Grantors and contributors may rely on our determination that you are not a
private foundation until 90 days after the end of your advance ruling period.
If you send us the required information within the 90 days, grantors and
contributors may continue to rely on the advance determination until we make
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LOYARLHANNA UNITED SOCCER CLUB INC

a final determination of yvour foundation status.

If we publish a notice in the Internal Revenue Bulletin stating that we
will no longer treat you as a publicly supported organization, grantors and
contributors may not rely on this determination after the date we publish the
notice. 1In addition, if you lose your status as a publicly supported organi-
zation, and a grantor or contributor was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status, that person
may not rely on this determination from the date of the act or failure to act.
Also, if a grantor or contributor learned that we had given notice that you
would be removed from classification as a publicly supported organization, then
rhat person may not rely on this determination as of the date he or zhe
acquired such knowledge.

If you change your sources of support, your purposes, character, or method
of operation, please let us know so we can congider the effect of the change on
your exempt status and foundation starus. If you amend your organizational
document or bylaws, please send us a copy of the amended document or bylaws.
Blso, let us know all changes in vour name or address.

As of January 1, 1984, you are liable for social security taxes under
the Federal Insurance Contributions Act on amounts of 5100 or more you pay teo
each of your employees during a calendar year. You are not liable for the tax
imposed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject to the pri-
vate foundation excise taxes under Chapter 42 of the Internal Revenue Code.
However, you are not autcmatically exempt from other federal excise taxes. If
vou have any questions about excise, employment, or other federal taxes, please
let us know.

Donors may deduct contributions to you as provided in pection 170 of the
Internal Revenue Code. BRegquests, legacies, devises, transfers, or gifts to you
or for your use are deductible for Federal estate and gift tax purposes if they
meet the applicable provisions of sections 20553, 2106, and 2522 of the Code.

Donors may deduct contributions to you only to the extent that their
contributions are gifts, with no consideration received. Ticket purchases and
gimilar payments in conjunction with fundraising events may not necegsarily
qualify as deductible contributiong, depending on the circumstances. Revenue
Ruling 67-246, published in Cumulative Bulletin 1967-2, on page 104, gives
guidelines regarding when taxpayers may deduct payments for admission to, or
other participation in, fundraising activities for charity.

You are not required to file Form 980, Return of Organization Exempt From
Income Tax, if your gross receipts each year are normally 525,000 or less. If
vou receive a Form 990 package in the mail, simply attach the label provided,
check the box in the heading to indicate that your annual gross receipts are
normally $25,000 or less, and sign the weturn. Because you will be treated as
a public charity for return filing purposes during your entire advance ruling
period, you should file Form 990 for each year in your advance ruling period
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LOYALHANNA UNITED SOCCER CLUE INC

that you exceed the 425,000 filing thresheld even if your sources of support
do not satisfy the public support test specified in the heading of this letter.

If a return is required, it must be filed by the 15th day of the fifth
month after the end of your amnual accounting period. A penalty of $20 a day
is charged when a return is filed late, unless there is reasonable cause for
the delay. However, the maximum penalty charged cannot exceed 310,000 or
% percent of your gross receipts for the year, whichever is less. For
organizations with gross receipts exceeding $it, 000,000 in any year, the penalty
is $100 per day per return, unless there is reasonable cause for the delay.
The maximum penalty for an organization with gross receipts exceeding
$1,000,000 shall not exceed $50,000. This penalty may algo be charged if a
return is not complete. Sc, please be sure your return is complete before you
file it.

You are not recuired to file federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Cocde.
If you are subject to this tax, you must file an income tax return on Form
990-T, Exempt Organizaticn Business Income Tax Return. In this letter we are
not determining whether any of your present or proposed activities are unre-
lated trade or business as defined in section 513 of the Code.

You are required to make vour annual information return, Form 2950 or
Form 990-EZ, available for public inspection for three yeaxrs after the later
of the due date of the return or the date the return is filed. You are alsc
required to make available for public inspection your exemption application,
any supporting documents, and your exemption letter. Copies of these
documents are alsgo required to be provided to any individual upon written or in
person request without charge other than reasonable fees for copying and
postage. You may fulfill this reguirement by placing these documents con the
Internet. DPenalties may be impcsed for failure to comply with these
requirements. Additional information is available in Publication 557,
Tax -Exempt Status for Your Organization, or you may call our toll free
number shown above.

You need an employer identification number even if you have no employees.
If an employer identification number was not entered on your application, we
will assign a number to you and advise you of it. Please use that number on
all returns you file and in all correspondence with the Internal Revenue
Service.

If we said in the heading of this letter that an addendum applies, the
addendum enclosed is an integral part c¢f this letter.

Because this letter could help us resolve any guestions about your exempt
gtarus and foundation status, vou should keep it in your permanent records.

Letter 1045 (DO/CG)



LOYALHANNA UNITED S0OCCER CLUB INC

If you have any gquestions, pleage contact the person whose name and
telephone number are shown in the heading of this letter.

Sincerely yours,
. w
<o &
Lois G. Lerner
Director, Exempt Organizations
Enclosure(s) :

Addendum
Form 872-C

Letter 1045
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LOYARLHANNA UNITED SOCCER CLUB INC

Your organization was incorporated on November 16, 1958. You did not file for
recognition of exemption under section 501{c) (3] of the Code on Form 1023 in a
rimely manner. However, you have agreed to accept the date that you filed Form
1023 as the starting date of vour exemption. Therefore, your organization will
be recognized as exempt under section 501(e) {3} as of May 17, 2002, the post-
mark date of your application.

Letter 1045 (DO/CG)



Charitable Contributions -
Substantiation and Disclosure Requirements

UNDER THE NEW LAW, CHARITIES WILL NEED TO PRO-
VIDE NEW KINDS OF INFORMATION TO DONORS, Failure o
de so may result in denial of deductions to donors and the imposition of
penalties on charities.

Legislation signed into faw by the President on Avgust 10, 1993, con-
tains a nuniber of significant provisions affecting tax-exempt charitable
orgranizations described in section 501 {(¢)(3) of the Internal Revenue
Code. These provisions include: (1) new substantiation requirements for
donors, and (2) new public disclosure requirements for charities (with
polentia] penalties for failing to comply). Additonally, charities should
note that dopors could be penalized by loss of the deduction if they fail
to substantiate. THE SUBSTANTIATION AND DISCLOSURE
PROVISIONS APPLY TO CONTRIBUTIONS MADE AFTER
DECEMBER 31, 1993,

Charties need to farnthanye themselves with these tax law changes in
arder i bring themselves into comphance, This Publication alerts you
(o the new provisions affecting tax-exempt charitable organizations, Set
{orth below are briel descriptions of the new law’s key provisions. The
Tnternal Revenue Service plans o provide further guidance in the pear

future,

Donor’s Substantiation Requirements

Duocumenting Certain Charitable Contributions. — Reginning Janu-
ary 1, 1994, no deduction will be allowed under section 170 of the Inter-
nal Revenue Code for any charitable contribution of $250 or more ui-
less the donor has contemporansous written substantiation from the
charity. In cases where the charity has provided gonds or services to the
domnor in exchange for making the contribution, this contermporaneous
written acknowledgement must include o good Tuith estimate of the
value of such goods or services. Thus, taxpayers may no longer rely
solely on a cancelled check o substzmtiate a cash contribulion of 3250
or more.

The substantiation must be “contemporancous,” That is, it must be ob-
taned by the donor no later than the date the donor actually files & re-
turn for the tax year in which the contribution was made. If the return is
filed after the due date or extended due date, then the substantiation
st have been ohtained by the due daie or extended due date,

The responsibility for obtaining this substantiation lies with the do-
not, who must request it frone the charity, The charily is nol reguired
to record or report this information to the TRS on behalf of donors.

The legislation provides that substantiation witl not be required if, in
accordance with regulations prescribed by the Secretary, the charity
reports directly ro the IRS the information required o be provided in the
written substantiation. At present, there are no repulations establishing
procedures for direct reporting by charities to the [RS of charitable con-
trbutions made in 1994, Consequently, charities and donors should be
prepared to provide/obtain the described substantiation for 1994 contri-
butions of $250 or more.

“There is no preseribed fprmal for the writlen acknorwledgement. For
example, Tetters, posteards ot computer-generated Torms may be accept-
able. The acknowledgement does not have to include the donor’s social
seewrity or tax identification nuinber. It must, however, provide suffi-
cient information to substantiare the amounr of the deductible conuibu-
tion. The acknowledgement should note the amount of any cash conti-
bution. However, if the donation iz in the form of property, then the
acknowledgement must describe, but need not value, such property.
Yaluation of the donated property is the responsibility of the donor.

The written substantiation should alse note whether the donee organiza-
tion provided any goods or services in consideration, in whole or in part,
for the, contribution and, if 5o, nuist provide a description and good-Taith
estimute of the value of the goods or services. In the new law these are
referred to as “quid pro guo contributions.”

Please note that there is 2 new law requiring chacities to furnish
disclosure statements te dopuers for such guid pro quo denations in
excess of $75. This is addressed in the next section regarding Disclo-
sure By Charity.

1f the poods or services consist entirely of intangible religious benefits,
the statement should indicate this, but the statement need not describe or
provide an cstimate of the value of these benefits. “Intangible religious
benefits” are also discussed in the following section on Ihsclosure By
Chanty. If, on the other hand, the donor received nothing in return for
the contribution, the written substantiation must so state,

The present law remains in effect that, generalty, if the value of an item
or proup of like items exceeds $3,000, the donor must oblain a qualificd
appraisal and submit an appraisal summary with the return claiming the
deduction.

‘The organization may either provide separate: statements for each contri-
bution of $230 or more from a taxpayer, or furnish periodic statements
substantiating contributions of $250 or more.

Separate payments are regarded as independent comtributions and are
not aggregated for purposes of measuring the $250 threshold. However,
the Service is authorized to establish anti-abuse rules to pravent avaid-
ance of the substantiation requirement by taxpayers writing separate:
smaller checks on the same date.

If donations are made through payroll deductions, the deduction from
cach paycheck is regarded as a separate payment.

A charity that knowingly provides false written substantiation to a donor
may be subject to the penalties for atding and abetting an understate-
ment of tax hability under scction 6701 of the Code.

Disclosure by Charity of Receipt of
Quid Pro Quo Contribution

Beginning January 1, 1994, under new section 6115 of the internal Rey-
cnue Code, a charitable organization niust provide a written disclosure
statement o donors who make a payment, described as a “guid pro quo
contribution,” in excess of $75. This requirement 15 separate from the
weitten substantiation required for deductibility purposes as discussed
above. While, in certain circumstances, an organizaton may be able to
meet both requirements with the same written document, an orgariza-
ton tnust be careful to satisfy the section 6115 written disclosure state-
ment requircment in a timely mannher because of the penalties involved.

A guid pro quo contrbution 15 a payment made partly as a contriburion
and partly for goods or services provided to the donor by the chatity. An
example of a quid pro quo contribution is where the donor gives a char-
ity $100 in consideration for a concert ticket valued at $40. in this ex-
arnple, $600 would be deductible. Because the donor's payment (guid pro
quo contribution) exceeds $73, the disclosure statement must be fur-
nished, even though the deductible amount does not exceed $75.

Separate payments of $75 or less made at different times of the year fur
scparate fund-raising cvents will not be apgrepated for purposes of the
$75 threshoid. However, the Scrvice is authotized to develop anti-abuse
rules o prevent avoidance of this disclosure requirement in sitvations
such as the writing of mulple checks for the same twansaction.

The reguired written disclosure statement muast:
(1) inform the donor that the amount of the contribution that is de-



ductible for federal incomwe tax purposes is limited 1o the excess
of any mongy {and the value of any property other than money)
contributed by the donor over the value of goods or services pro-
vided by the charity, and

(2} provide the donor with a good-faith estimate of the value of the
eoods or services that the donor tecajved.,

The charity must furnish the statement in conpection with either the
solicitation or the receipt of the quid pro que contribution, If the disclo-
sare statereent is furnished in connection with a particutar salicitation, it
1s not necessary for the orpanization to provide another statement when
the associated contribution is actually received.

The disclosure must be in writing and must be made in a manner that is
reasonrahly likely ko come to the attention of the donor. For example, a
disclosare in small print within a larger document might not mect this
requiretnent,

In the following three circumstances, the disclosure statement is not
required.

{1) Where the orly goods or services given to a donor meet the stan-
dards for “insubstantial value” setout in seclion 3.01, paragraph
2 of Rev. Rroe, 90-12, 1990-1 C.B. 471, as amplificd by scetion
2,01 of Rev, Prog, 92-49, 1392-1 C.B. 987 (or any updates or
revisions thereof};

21 Where there is no donative element involved in a particalar
transaction with a chanty, such as in a typical rmuscum @it shop
sale.

(3} Where there is only an intangible religious benefit provided to
the donor, The intangible religious benefit muost be provided to

Internal Revenue Service
1111 Constitution Avenue, NW
Washington, D.C. 20224

the domor by an organization erganized exclusively for religious
purposes, and must be of a type that generally is not sold in a
comrnercial transaction ouside the donative context. An ex-
ample of an intangible religious henchit would be admission to a
religious ceremony. The exception alse generally applies to de
minimis tangible benefits, such as wine, provided in connection
with a reliptous ceremony. The intangible religious benefit ex-
ception, however, does not apply Lo such items as payments for
tuition for education leading to a recognized degree, or for travel
services. or consumer goods,

A penalty is imposed on charities that do not meet the disclosure re-
quirements. For failure to make the required disclosure in connection
with a quid pro quo contribution of more than $735. there is a penalty of
$10 per contribution, not to exceed $5,000 per funidraising event or
mailing. The charity may avoid the penalty if it can show that the failure
was due to reasonable cause,

Please note that the prevailing basic rule allowing dener deductions
only to the extent that the payment exceeds the fair market value of
the goods or services received in return still applies generally to all
quid pre quo coatributions. The $75 threshold pertains only to the
ebligation Lo disclose and the impaosition of the $10 per contribution
penalty, not the rule on deduetibility of the payment.
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